Fora 2

ANNUAL STATENENT FOR THE YEAR 1995 OF THE NOW INSURANCE COMPANY, A RISK RETENTION GROUP In Receivership

ASSETS

1. Bonds (Tess .............$0. Tiability for asset transfers with put options) ...

Deceaber 31, 1995

Deceaber 31, 199

2, Stocks:
2.1 Preferred stocks ..
2.2 Comson stocks ... S
3. Mortgage Toans on real estate ..

4. Real estate:

4.1 Properties occupied by the company (less.............$0. encusbrances) ...l

4,2 Other properties (less.............50. encusbrances) .
5. Collateral loans

6.1 Cash on hand and on dePOSTE .ol

6.2 Short-tern investments
7. Other invested assets .
8. Aggregate write-ins for invested assets .

8a. Subtotals, cash and invested assets (Lines 1to 8) ... . ..

9, Agents' balances or uncollected premiuns:
9.1 Preafums and agents' balances in course of collection ...

9.2 Prealuns, agents' balances and installeents booked but deferred and not yet QUB o

9.3 Accrued retrospective preaiums .. it
10. Funds held by or deposited with reinsured tonpa.nies
11, Bills receivable, taken for premiums

o JA1, 356,361 |

128,120,210.

2,072,651 .....
..675,540.11.

1,840,197,
11,732,004,

TP LT | E—

149,461,587 .

12. Reinsurance recoverables on loss and loss adjustment expense paylents
13, Federal income tax recoverable
14. Electronic data processing equipment

e 920,745

4,213,524,

15, Interest, dividends and real estate income due and accrued ...
16. Receivable from parent, subsidiaries and affiliates ..

296,570,
2,054,329 0.

o 2s 234,475,

17, Equities and deposits in pools and associations ............

18. Amounts receivable relating to uninsured accident and health plans

N

Aggregate writeins for other than invested assets

2l

1,242,175

1,143,744

TOTALS (Lines Ba through 20) ..o e

..153,618,380..

.............. v 187,063,330,

DETAILS OF WRITE-INS

0801

0598, Suseary of remaining write—ins for Line & froa overflon page ..............

0899, TOTALS (Lines 0801 thry 0803 plus 0898) {Line 8 ADOVE) oo

2001, Due.froa.brokers ;
2002, Loss.reserve.prepaynents. ... SEE.FOOTHOTE N, .26

364, 424.)...

2003. Salvage.properties.... ot
2098, Susmary of reuining write—ins for Line E'D from overflow page

2099, TOTALS (Lines 2001 thry 2003 plus 2098) (Line 20 @DOVE) . ..o

O P25 V|

..124,9%0.
831,584
. 187,170.]
1,143,744




Fora 2

ANNUAL STATENENT FOR THE YEAR 1995 OF THE NOW INSURAKCE COKPAKY, A RISK RETENTION GROUP In Receivership

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Deceaber 31, 19% Deceaber 31, 1994

1. Losses (Part 34, Line 32, Column 5) 8,696,088 f|..........123,416,114.
A, Reinsurance payable on paid loss and loss adjustaent expenses (Schedule F, Part 1 Cnlunn 2) ..
2. Loss adjustment expenses (Part 34, Column 6, L1ne 32) oo 47,291,431 ... ..38,127,000.
3. Contingent comaissions and other sinilar charges . b
4, Other expenses (excluding taxes, Ticenses and fees) .......oooooooeoono .. 3,047,179 ...1,768,081.,
5. Taxes, licenses and fees (excluding federal and foreign income taxes) ... e B0 B8O e 105,262
6. Federal and foreign income taxes (excluding deferred taxes) . . S

7. Borrowed money 250,000 1,250, 000..
8. Interest, including §2 336 on.borrowed.money ........ B . Fremtier 2,836 D
9. Unearned preaiuns (Part 24, Line 34, Coluan 5) (after deducting ceded reinsurance unearned preniuns of .. §17,698,000.)...............57,929,000.]................79,522,936.
10, Dividends declared and unpaid:

a. Stockholders
b. Policyholders

11, Funds held by company under reinsurance treaues {Schedule F, Part 3, Cnlunn 1) .. 27,164, 466...... ..25,708,352..
12, Asounts withheld or retained by company for account of others ... -

13, Provision for reinsurance (Schedule F, Part 7) .. 1,752,800 f..................1,371,000.,
14, Excess of statutory reserves over statesent reserves { Schedule P Interrugatories)

18, Met adjustments in assets and liabilities due to foreign exchange rates

16.  Drafts outstanding

17, Payable to parent, subsidiaries and aff Hiates e i
18. Payable for securities . 0 58,957
19, Liability for amounts held under uninsured accident and health plans ......................
20, Aggregate write=ins for Tabilities ... 10,733,847 ..1,969,728.
2. Total 1abilities (Lines 1 through 20) oo ..207,090,536.]................273,297,430..
22, Aggregate write-ins for special surplus funds ..o vl -
23A. Common capital stock 1,000,000

23B. Preferred capital stock
23C. Aggregate write-ins for other than special surp]us funds 0.4 D
24, Surplus Notes ..
248, Gross paid in ind cuntributed surplus 5,115,405 .o 5, 115,405,
240, Unassigned funds (surplus) oo (59,587,561) ..(122,359,508)
24D, Less treasury stock, at cost:

(1) 0. shares comaon {value included in Line 234 ... ..
(2) i 0. shares preferred (value included in Line 23B........

2. Surplus as regards policyholders (Lines 22 to 24C, less 24D) (Page 4, Line 32) oo e 53,472, 156) -..(116,244,100)
26, TOTALS (Page 2, Line 21) 153,618,380.f|...........157,053,330.

DETAILS OF WRITE-INS
2001, Loss.payments.— deferred, .SEE.FOOTNOTE. NOL .26, oo w075, 648 [ 145,149,
2002, Indirect.losses.—.100%...SEE. FOOTNOTE. 26. .. R . S - — 1,731,534, S | X
2003, Loss.Reserve.Prepayments. ... SEEFOOTNOTE B0, .26, e o] 858 310 1,803,579
209, Sumaary of resaining writeins for Line 20 from overflow page 2,468,354 {1
2099, TOTALS (Lines 2001 thru 2003 plus 2098) (Line 20 above) ........ 10,733,847.. 1,969,728
2201,
2202,
2203, s R
2298, Susaary of resaining write-ins for Line 22 from overflow page ... J- X3
2299, TOTALS (Lines 2201 thru 2203 plus 2298) (LiNe 22 ABOVE) ..o 0. D
23001,
23002,
23C98 Su-ary of renin‘lng urite—ins for Line 23C from overflow page ............. -
23099, TOTALS (Lines 23C01 thru 23003 plus 23C98) (Line 230 aBOVE) oo )




Forn 2 i
ARKUAL STATEMENT FOR THE YEAR 1995 OF THE NOW INSURANCE COMPANY, A RISK RETENTION GROUP In Receivership

UNDERWRITING AND INVESTMENT EXHIBIT
STATEMENT OF INCOME

1 2
1595 1994
UKDERWRITING INCOME
1. Premiums earned (Part 2, Line 32, Column 4) .. s ) 0,435,088 0. 17,655,523,
DEDUCTIONS
2. Losses incurred (Part 3, Line 32, Coluan 7) .. . e 54,997, 4280009, 383,923
3. Loss expenses incurred (Part 4, Line 22, Co]uln 1} . . . 16,708,063 40,147,028..
4, Other underwriting expenses incurred (Part 4, Line 22 Colunn 2} . . 5,781,933 3,470,073.
5. Aggregate write—ins for underwriting deductions .. . e VRO 1 | S | B
6. Total underwriting deductions {Lines 2 through 5) ..o (32,507, 421.........o.oe ... 153,001,024,
7. Net undernriting gain or (Toss) (Line 1 MINUS 6] oot oDy 2SI (135,345, 501)
INVESTHENT INCONE
8, Net investsent income earned (Part 1, Line 15) .. 7,376,451, 1,409, 46

9. Net realized capital gains or (losses) (Part 1A, Line 11} . (1,163,189)(f... 875,292,
98, Het investment gain or (Toss) (LIAeS 8 + 9) Lot s | s By 21 2B 8, 286,238
OTHER INCOME
10. Met gain or (loss) from agents® or premius balances charged off
(amount  recovered . i .J0. amount charged off . Lo80)
11, Finance and service charges nat 1ncluded 1n preniuls (Schedu!e T, Column 8 total) rersrasosssesmssse s sesgamarare] e s s marare e bt adismonee
12. Aggregate write—ins for miscellaneous income . et 5,941 ey 192
13, Total other income (Lines 10 through 12) . . . . S 2292,
14, Met Income before dividends to policyholders and before federal and foreign income taxes (Lines 7 + 94 + 13} 59,161,714 ). .-.(127,087,471)
144, Dividends to policyhalders (Exhibit 3, Line 16, Column 1 plus Page 3, Line 10b, Coluan 1 minus 2) ..
148, et income, after dividends to po]icyhold-ers but before federal and foreign income taxes (Line 14 minus 144) ... S B T (127,067, 471)
15, Federal and foreign income taxes incurred .. . - - e ,
16, Net income (Line 148 minus 15) (to Line 18) . 59,161,714 e 127,057,471)
CAPITAL AND SURPLUS ACCOUNT
17, Surplus as regards policyholders, Deceaber 31 previous year (Page 4, Line 32, Column 2) ... . (116,244, 2000f1. oo 19,397,459
GAIKS AND {LOSSES) IN SURPLUS

18, Net income (from Line 16) .. 59,161,714.1.... ..(127,057,471)
19, Net unrealized capital gains or {losses) (Part l.i Line 12} . (77,444) e (978, 185)
20. Change in non-adaitted assets (Exhibit 2, Line 31, Col. 3) . : .-4,069,474. (6,788,972)
21, Change in provision for reinsurance (Page 3, Line 13, Coluan 2 minus Column 1) ... .. 381,800}(1.... (816,951)
22, Change in foreign exchange adjustment ... .
23. Change in excess of statutory reserves over statesent reserves (Page 3, Line 14, Column 2 minus Colugn 1) ..o
24, Capital changes:

a. Paid in (Exhibit 3, Line B, COTUMN 1} oot st s . S |

b, Transferred from surplus (Stock DIVIdeNd) .o e s F——

¢. Transferred to surplus ~...{500,000)

25, Surplus adjusteents:
A, Paid in (Exhibit 3, Line 7y C0TUmN 1) o
b. Transferred to capital (Stock Dividend) ...
¢, Transferred from capital ..
26. Met remittances from or (to) Hone Off’lce (Exhibit 3 L1ne 4b l‘:nus Line 12b Coim 1) .
27, Dividends to stockholders (cash) .. .
28. Change in treasury stock (Page 3, Line 240 [l} and {2) “Coluan 2 winus Column 1}
29. Extraordinary asounts of taxes for prior years . s

30, Aggregate writeins for gains and losses in surplus 0
31, Change in surplus as regards policyholders for the year (Lines 18 through 30) L. 62,771,984 1 ..............(135,641,550)
32, Surplus as regards policyholders, December 31 current year (Lines 17 plus 31) (Page 3, Line 25) ... (53,472,156)|..................{ 116, 244,100)

DETAILS OF WRTTE-INS

09020 o b s e .
0503.
0598, Sussary of resaining wri te—ins far I.'|ne 5 from overflow page .
0539, TOTALS (Lines 0501 thru 0503 plus 0598) {Line 5 above) ..

1201. Miscellaneous. income...
1203,
1298, Sumsary of remning write-ing for i.me 12 from overf]cm page

1299, TOTALS (Lines 1201 thru 1203 plus 1298) (Line 12 above)

K11} PR
3002. ..
3003, .
3098, Sumry of resa‘lning urﬂte—ins for Line 30 fron overflou page
3099, TOTALS (Lines 3001 thruy 3003 plus 3098) (Line 30 above) ..
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ARKUAL STATEMENT FOR THE YEAR 1995 OF THE NOW INSURAMCE CONPANY, A RISK RETENTION GROUP In Receivership

CASH FLOW

1 2

1995 19%4
1, Preafuas collected net of reinsurance . . 52,289 . .-10,762,217..
2. Loss and loss adjustment expenses paid {net of sahrage nnd subrogation] 13,975,728 ...15,822,072..
3. Underwriting expenses paid [ 4,385,213 ...1,863,689.,
4, Other underwriting income (expenses) .............. 1,456,114 6,270,874,
5. Cash from underwriting (Line 1 minus 1ine 2 minus line 3 plus line 4) ... (16,852,538 ( 652, 665)
6. Investaent income (net of investaent expense) ... 8,045,533 7,577,933,
7. Other income (expenses) ... 8,777.1l. 0.
8. Dividends to policyholders paid | .
9. Federal income taves (paid) recovered ... 0 119,214,
10. Met cash from operations (Line 5 plus line 6 plus Tine 7 winus line & plus line 9) (CILT i) | ——— 1

11, Proceeds from investments sold, matured or repaid:

11.1 Bonds 35,473,962 |f............43,807,138.
11.2 Stocks 8,258,548 6,875,548

11.3 Mortgage loans ..
11,4 Real estate
11.5 Collateral loans .

11,6 Other invested assets

11.7 ket qains or (losses) on cash and short-tera investlents

12, Other cash provided:
12.1 Net transfers from affiliates ...

11,8 MISCRTTARROUS PIrOCRRAS ... b

11,9 Total investment proceeds (Lines 11,1 thru 11.8) oo

12.2 Borrowed funds received

43,132,510 4 -

50,699, 875..

12.3 Capital paid in ...
12.4 Surplus paid in

14.3 Mortgage Toans ..

12.5 Other sources ... 6,695,213 B

12.6 Total other cash provided (Lines 12.1 thru 12.5) oo 6,695,273 0
13. Total (Line 10 plus line 11.9 plus line 12.6) ....... 41,629,555 57,744,357
14, Cost of investments acquired (1nng-1.er| only):

14.1 Bonds ...45,506,738,

14.2 Stocks ... 3,635,778

14.4 Real estate ...

14.5 Collateral 10ans .o
14.6 Other fnvested assets ...
14,7 Miscellaneous applications

14.8 Total investments acquired {Lines 14.1 thru 14.7) oo

....... 53,141

15, Other cash applied:
15.1 Dividends to stockholders paid .. e

15.2 Net transfers to affiliates ..o

15.3 Borrowed funds repaid
15.4 Other applieations ..o

" 15.5 Total other cash applied (Lines 15.1 thru 15.4) oo

16. Total (Line 14.8 plus Tine 15.5) woovimioin it

17, Met change in cash and shori~term investsents (Line 13 minus Tine 16) ..o

RECOKCILIATION

18, Cash and short-ters investments:
18.1 Beginning of year

18.2 End of year {Line 17 plus 'Hne 18.1) ..

50,929,124 |51, 195,657
162,390 456, 118,
362,111 4,166,921
1,524,502, 11 4,523,039,
52,853,626, 55,818, 696..
(10,824,070 1,925, 661,
11,646, 610..

13,572,271




